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REPORT

115TH CONGRESS
HOUSE OF REPRESENTATIVES 115-408

1st Session

PROVIDING FOR CONSIDERATION OF THE BILL (H.R. 2874) TO ACHIEVE RE-
FORMS TO IMPROVE THE FINANCIAL STABILITY OF THE NATIONAL
FLOOD INSURANCE PROGRAM, TO ENHANCE THE DEVELOPMENT OF
MORE ACCURATE ESTIMATES OF FLOOD RISK THROUGH NEW TECH-
NOLOGY AND BETTER MAPS, TO INCREASE THE ROLE OF PRIVATE MAR-
KETS IN THE MANAGEMENT OF FLOOD INSURANCE RISKS, AND TO PRO-
VIDE FOR ALTERNATIVE METHODS TO INSURE AGAINST FLOOD PERIL,
AND FOR OTHER PURPOSES, AND PROVIDING FOR CONSIDERATION OF
THE CONFERENCE REPORT TO ACCOMPANY THE BILL (H.R. 2810) TO AU-
THORIZE APPROPRIATIONS FOR FISCAL YEAR 2018 FOR MILITARY AC-
TIVITIES OF THE DEPARTMENT OF DEFENSE, FOR MILITARY CONSTRUC-
TION, AND FOR DEFENSE ACTIVITIES OF THE DEPARTMENT OF EN-
ERGY, TO PRESCRIBE MILITARY PERSONNEL STRENGTHS FOR SUCH
FISCAL YEAR, AND FOR OTHER PURPOSES

NOVEMBER 13, 2017.—Referred to the House Calendar and ordered to be printed

Mr. BYRNE, from the Committee on Rules,
submitted the following

REPORT

[To accompany H. Res. 616]

The Committee on Rules, having had under consideration House
Resolution 616, by a record vote of 8 to 2, report the same to the
House with the recommendation that the resolution be adopted.

SUMMARY OF PROVISIONS OF THE RESOLUTION

The resolution provides for the consideration H.R. 2874, the 21st
Century Flood Reform Act, under a closed rule. The resolution pro-
vides one hour of debate equally divided and controlled by the chair
and ranking minority member of the Committee on Financial Serv-
ices. The resolution waives all points of order against consideration
of the bill. The resolution provides that the amendment printed in
part A of this report, modified by the amendment printed in part
B of this report, shall be considered as adopted and the bill, as
amended, shall be considered as read. The resolution waives all
points of order against provisions in the bill, as amended. The reso-
lution provides one motion to recommit with or without instruc-
tions.

Section 2 of the resolution provides for consideration of the Con-
ference Report to accompany H.R. 2810, the National Defense Au-
thorization Act for Fiscal Year 2018. The resolution waives all
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points of order against the conference report and against its consid-
eration. The resolution provides that the conference report shall be
considered as read. The resolution provides that the previous ques-
tion shall be considered as ordered without intervention of any mo-
tion except one hour of debate and one motion to recommit if appli-
cable. Debate on the conference report is divided pursuant to clause
8(d) of rule XXII.

Section 3 of the resolution provides that the Clerk shall not
transmit to the Senate a message that the House has adopted the
conference report to accompany H.R. 2810 until notified by the
Speaker or by message from the Senate that the Senate has passed
H.R. 4374 without amendment.

EXPLANATION OF WAIVERS

The waiver of all points of order against consideration of H.R.
2874 includes a waiver of the following:

o Section 302(f) of the Congressional Budget Act, which prohibits
consideration of legislation providing new budget authority in ex-
cess of a 302(a) allocation of such authority; and

e Section 311 of the Congressional Budget Act, which prohibits
consideration of legislation that would cause the level of total new
budget authority for the first fiscal year to be exceeded, or for the
total of that first fiscal year for which allocations are provided.

Although the resolution waives all points of order against provi-
sions in the H.R. 2874, as amended, the Committee is not aware
of any points of order. The waiver is prophylactic in nature.

The waiver of all points of order against the conference report to
H.R. 2810 and its consideration includes a waiver of the following:

e Clause 5 of rule XXII, which prohibits House conferees from
agreeing to certain Senate amendments proposing an appropriation
on a bill other than a general appropriation bill.

e Clause 9 of rule XXII, which prohibits the inclusion of matter
in a conference report not committed to the conference by either
House and,;

e Section 306 of the Congressional Budget Act, which prohibits
consideration of legislation within the jurisdiction of the Committee
on the Budget unless referred to or reported by the Budget Com-
mittee.

COMMITTEE VOTES

The results of each record vote on an amendment or motion to
report, together with the names of those voting for and against, are
printed below:

Rules Committee record vote No. 140

Motion by Ms. Slaughter to report an open rule. Defeated: 2-8

Majority Members Vote Minority Members Vote

Mr. Cole Ms. Slaughter Yea
Mr. Woodall Nay Mr. McGovern

Mr. Burgess Nay Mr. Hastings of Florida .......cccccoooververireerrnnnes Yea
Mr. Collins Nay Mr. Polis

Mr. Byrne Nay

Mr. Newhouse Nay

Mr. Buck Nay
Ms. Cheney Nay




Majority Members Vote Minority Members Vote

Mr. Sessions, Chairman Nay

Rules Committee record vote No. 141
Motion by Mr. Woodall to report the rule. Adopted: 8-2

Majority Members Vote Minority Members Vote

Mr. Cole Ms. Slaughter Nay
Mr. Woodall Yea Mr. McGovern

Mr. Burgess Yea Mr. Hastings of Florida .......cccccoooververireerrannes Nay
Mr. Collins Yea Mr. Polis

Mr. Byrne Yea

Mr. Newhouse Yea

Mr. Buck Yea

Ms. Cheney Yea

Mr. Sessions, Chairman Yea

SUMMARY OF THE AMENDMENT TO H.R. 2874 IN PART A CONSIDERED
AS ADOPTED

Duffy (WI), Hensarling (TX), Barr (KY), Budd (NC), Davidson
(OH), Hill (AR), Huizenga (MI), Kustoff (TN), Loudermilk (GA),
Love (UT), MacArthur (NJ), McHenry (NC), Mooney (WV), Poliquin
(ME), Ross (FL), Rothfus (PA), Royce (CA), Stivers (OH), Trott
(MI), Williams (TX), Zeldin (NY): Reauthorizes the National Flood
Insurance Program (NFIP) for five years. Institutes several pro-
grammatic reforms and changes to strength the solvency of the
NFIP, provide new benefits to policyholders, and provide new op-
tions for lower-cost flood insurance coverage. The substitute com-
bines the amended text of H.R. 2874 with the versions of the fol-
lowing other Financial Services-reported NFIP bills: H.R. 1422
H.R. 1558, H.R. 2246, H.R. 2565, H.R. 2868, and H.R. 2875.

SUMMARY OF THE AMENDMENT TO H.R. 2874 IN PART B CONSIDERED
AS ADOPTED

Duffy (WI): Allows future residential structures continued access
to both NFIP and private flood coverage, establish January 1, 2019
as the effective date for commercial properties to opt-out of the
NFIP, and correct a technical error in Section 607 regarding im-
proved disclosure requirements.

PART A—TEXT OF AMENDMENT TO H.R. 2874 CONSIDERED AS ADOPTED
Strike all after the enacting clause and insert the following:

SECTION 1. SHORT TITLE AND TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as the “21st Century
Flood Reform Act”.

(b) TABLE OF CONTENTS.—The table of contents for this Act is as
follows:
Sec. 1. Short title and table of contents.

TITLE I—POLICYHOLDER PROTECTIONS AND INFORMATION

Sec. 101. Extension of National Flood Insurance Program.

Sec. 102. Annual limitation on premium increases.

Sec. 103. Flood insurance affordability program.

Sec. 104. Disclosure of premium methodology.

Sec. 105. Consideration of coastal and inland locations in premium rates.
Sec. 106. Monthly installment payment of premiums.
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Enhanced clear communication of flood risks.

Availability of flood insurance information upon request.
Disclosure of flood risk information upon transfer of property.
Voluntary community-based flood insurance pilot program.

Use of replacement cost in determining premium rates.

Cap on premiums.

Premium rates for certain mitigated properties.

Study of flood insurance coverage for units in cooperative housing.
Pilot program for properties with preexisting conditions.

Federal Flood Insurance Advisory Committee.

Interagency guidance on compliance.

GAO study of claims adjustment practices.

GAO study of flood insurance coverage treatment of earth movement.
Definitions.

TITLE II-INCREASING CONSUMER CHOICE THROUGH PRIVATE MARKET
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DEVELOPMENT

Private flood insurance.

Opt-out of mandatory coverage requirement for commercial properties.

Elimination of non-compete requirement.

Public availability of program information.

Refund of premiums upon cancellation of policy because of replacement
with private flood insurance.

GAO study of flood damage savings accounts.

Demonstration program for flood damage savings accounts.

TITLE III—MAPPING FAIRNESS

Use of other risk assessment tools in determining premium rates.
Appeals regarding existing flood maps.

Appeals and publication of projected special flood hazard areas.
Communication and outreach regarding map changes.

Sharing and use of maps and data.

Community flood maps.

TITLE IV—PROTECTING CONSUMERS AND INDIVIDUALS THROUGH
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IMPROVED MITIGATION

Provision of Community Rating System premium credits to maximum
number of communities practicable.

Community accountability for repetitively flooded areas.

Increased cost of compliance coverage.

TITLE V—PROGRAM INTEGRITY

Independent actuarial review.

Adjustments to homeowner flood insurance affordability surcharge.

National Flood Insurance Reserve Fund compliance.

Designation and treatment of multiple-loss properties.

Elimination of coverage for properties with excessive lifetime claims.

Prohibition of new coverage for structures with high-value replacement
costs.

Pay for performance and streamlining costs and reimbursement.

Enforcement of mandatory purchase requirements.

Satisfaction of mandatory purchase requirement in States allowing all-
perils policies.

Flood insurance purchase requirements.

Clarifications; deadline for approval of claims.

Risk transfer requirement.

GAO study of simplification of National Flood Insurance Program.

GAO study on enforcement of mandatory purchase requirements.

TITLE VI—ADMINISTRATIVE REFORMS

Penalties for fraud and false statements in the National Flood Insurance
Program.

Enhanced policyholder appeals process rights.

Deadline for approval of claims.

Litigation process oversight and reform.

Prohibition on hiring disbarred attorneys.

Technical assistance reports.

Improved disclosure requirement for standard flood insurance policies.



Sec. 608. Reserve Fund amounts.
Sec. 609. Sufficient staffing for Office of Flood Insurance Advocate.
Sec. 610. Limited exemption for disaster or catastrophe claims adjusters.

TITLE I—POLICYHOLDER
PROTECTIONS AND INFORMATION

SEC. 101. EXTENSION OF NATIONAL FLOOD INSURANCE PROGRAM.

(a) FINANCING.—Section 1309(a) of the National Flood Insurance
Act of 1968 (42 U.S.C. 4016(a)) is amended by striking “September
30, 2017” and inserting “September 30, 2022”.

(b) PROGRAM EXPIRATION.—Section 1319 of the National Flood
Insurance Act of 1968 (42 U.S.C. 4026) is amended by striking
“September 30, 2017” and inserting “September 30, 2022”.

SEC. 102. ANNUAL LIMITATION ON PREMIUM INCREASES.
Section 1308(e) of the National Flood Insurance Act of 1968 (42
U.S.C. 4015(e)) is amended—
(1) in paragraph (1), by striking “18 percent” and inserting
“15 percent”; and
(2) in paragraph (2)—
(A) by striking “5 percent” and inserting “6.5 percent”;
and
(B) by inserting before the semicolon at the end the fol-
lowing: “, except that (A) during the 12-month period on
the date of the enactment of the 21st Century Flood Re-
form Act this paragraph shall be applied by substituting ‘5
percent’ for ‘6.5 percent’, (B) during the 12-month period
beginning upon the expiration of the period referred to in
clause (A), this paragraph shall be applied by substituting
‘6.5 percent’ for ‘6.5 percent’, and (C) during the 12-month
period beginning upon the expiration of the period referred
to in clause (B), this paragraph shall be applied by sub-
stituting ‘6.0 percent’ for ‘6.5 percent’”.

SEC. 103. FLOOD INSURANCE AFFORDABILITY PROGRAM.

Chapter I of the National Flood Insurance Act of 1968 (42 U.S.C.
4011 et seq.) is amended by adding at the end the following new
section:

“SEC. 1326. FLOOD INSURANCE AFFORDABILITY PROGRAM.

“(a) AUTHORITY.—The Administrator shall carry out a program
under this section to provide financial assistance, through State
programs carried out by participating States, for eligible low-in-
come households residing in eligible properties to purchase policies
for flood insurance coverage made available under this title.

“(b) PARTICIPATION.—Participation in the program under this sec-
tion shall be voluntary on the part of a State or consortium of
States.

“(c) STATE ADMINISTRATION.—Each participating State shall dele-
gate to a State agency or nonprofit organization the responsibilities
for administrating the State’s program under this section.

“(d) ELIGIBLE HOUSEHOLDS.—

“(1) IN GENERAL.—During any fiscal year, assistance under
the program under this section may be provided only for a
household that has an income, as determined for such fiscal
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year by the participating State in which such household re-
sides, that is less than the income limitation established for
such fiscal year for purposes of the State program by the par-
ticipating State, except that—

“(A) assistance under the program under this section
may not be provided for a household having a income that
exceeds the greater of—

“(1) the amount equal to 150 percent of the poverty
level for such State; or

“(ii) the amount equal to 60 percent of the median
income of households residing in such State; and

“(B) a State may not exclude a household from eligibility
in a fiscal year solely on the basis of household income if
such income is less than 110 percent of the poverty level
for the State in which such household resides.

“(2) STATE VERIFICATION OF INCOME ELIGIBILITY.—In
verifying income eligibility for purposes of paragraph (1), the
participating State may apply procedures and policies con-
sistent with procedures and policies used by the State agency
administering programs under part A of title IV of the Social
Security Act (42 U.S.C. 601 et seq.), under title XX of the So-
cial Security Act (42 U.S.C. 1397 et seq.), under subtitle B of
title VI of the Omnibus Budget Reconciliation Act of 1981 (42
U.S.C. 9901 et seq.; relating to community services block grant
program), under any other provision of law that carries out
programs which were administered under the Economic Oppor-
tunity Act of 1964 (42 U.S.C. 2701 et seq.) before August 13,
1981, or under other income assistance or service programs (as
determined by the State).

“(3) CERTIFICATION BY STATE OF ELIGIBILITY HOUSEHOLDS.—
For each fiscal year, each participating State shall certify to
the Administrator compliance of households who are to be pro-
vided assistance under the State program during such fiscal
year with the income requirements under paragraph (1).

“(e) ELIGIBLE PROPERTIES.—Assistance under the program under
this section may be provided only for a residential property—

“(1) that has 4 or fewer residences;

“(2) that is owned and occupied by an eligible household,;

“(3) for which a base flood elevation is identified on a flood
insurance rate map of the Administrator that is in effect;

“(4) for which such other information is available as the Ad-
ministrator considers necessary to determine the flood risk as-
sociated with such property; and

“(5) that is located in a community that is participating in
the national flood insurance program.

“f) TYPES OF ASSISTANCE.—Under the program under this sec-
tion, a participating State shall elect to provide financial assistance
for eligible households in one of the following forms:

“(1) LIMITATION ON RATE INCREASES.—By establishing a limi-
tation on the rate of increases in the amount of chargeable pre-
miums paid by eligible households for flood insurance coverage
made available under this title.

“(2) LIMITATION ON RATES.—By establishing a limitation on
the amount of chargeable premiums paid by eligible house-
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ho%ds for flood insurance coverage made available under this
title.

“(g) NOTIFICATION TO FEMA.—Under the program under this
section, a participating State shall, on a fiscal year basis and at the
time and in the manner provided by the Administrator—

“(1) identify for the Administrator the eligible households re-
siding in the State who are to be provided assistance under the
State program during such fiscal year; and

“(2) notify the Administrator of the type and levels of assist-
ance elected under subsection (f) to be provided under the
State program with respect to such eligible households residing
in the State.

“(h) AMOUNT OF ASSISTANCE.—Under the program under this
section, in each fiscal year the Administrator shall, notwith-
standing section 1308, make flood insurance coverage available for
purchase by households identified as eligible households for such
fiscal year by a participating State pursuant to subsection (e) at
chargeable premium rates that are discounted by an amount that
is based on the type and levels of assistance elected pursuant to
subsection (f) by the participating State for such fiscal year.

“(1) BILLING STATEMENT.—In the case of an eligible household for
which assistance under the program under this section is provided
with respect to a policy for flood insurance coverage, the annual
billing statement for such policy shall include statements of the fol-
lowing amounts:

“(1) The estimated risk premium rate for the property under
section 1307(a)(1).

“(2) If applicable, the estimated risk premium rate for the
property under section 1307(a)(2).

“(3) The chargeable risk premium rate for the property tak-
ing into consideration the discount pursuant to subsection (h).

“(4) The amount of the discount pursuant to subsection (h)
for the property.

“(5) The number and dollar value of claims filed for the prop-
erty, over the life of the property, under a flood insurance pol-
icy made available under the Program and the effect, under
this Act, of filing any further claims under a flood insurance
policy with respect to that property.

“(j) FUNDING THROUGH STATE AFFORDABILITY SURCHARGES.—

“(1) IMPOSITION AND COLLECTION.—Notwithstanding section
1308, for each fiscal year in which flood insurance coverage
under this title is made available for properties in a partici-
pating State at chargeable premium rates that are discounted
pursuant to subsection (f), the Administrator shall impose and
collect a State affordability surcharge on each policy for flood
insurance coverage for a property located in such participating
State that is (A) not a residential property having 4 or fewer
residences, or (B) is such a residential property but is owned
by a household that is not an eligible household for purposes
of such fiscal year.

“2) AMOUNT.—The amount of the State affordability sur-
charge imposed during a fiscal year on each such policy for a
property in a participating State shall be—

“(A) sufficient such that the aggregate amount of all
such State affordability surcharges imposed on properties
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in such participating State during such fiscal year is equal
to the aggregate amount by which all policies for flood in-
surance coverage under this title sold during such fiscal
year for properties owned by eligible households in the
participating State are discounted pursuant to subsection
(f); and

“(B) the same amount for each property in the partici-
pating State being charged such a surplus.

“(k) TREATMENT OF OTHER SURCHARGES.—The provision of as-
sistance under the program under this section with respect to any
property and any limitation on premiums or premium increases
pursuant to subsection (f) for the property shall not affect the ap-
plicability or amount of any surcharge under section 1308A for the
property, of any increase in premiums charged for the property
pursuant to section 1310A(c), or of any equivalency fee under sec-
tion 1308B for the property.

“(1) DEFINITIONS.—For purposes of this section, the following defi-
nitions shall apply:

“(1) PARTICIPATING STATE.—The term ‘participating State’
means, with respect to a fiscal year, a State that is partici-
pating in the program under this section for such fiscal year.

“(2) ELIGIBLE HOUSEHOLD.—The term ‘eligible household’
means, with respect to a fiscal year and a participating State,
a household that has an income that is less than the amount
of the income limitation for the fiscal year established for pur-
poses of the State program of such participating State pursu-
ant to subsection (g)(1).

“(3) POVERTY LEVEL.—The term ‘poverty level” means, with
respect to a household in any State, the income poverty line as
prescribed and revised at least annually pursuant to section
673(2) of the Community Services Block Grant Act (42 U.S.C.
9902(2)), as applicable to such State.

“(4) STATE.—The term ‘State’ shall include a consortium of
States established for purposes of administrating the program
under this section with respect to the member States of the
consortium.

“(5) STATE PROGRAM.—The term ‘State program’ means a
program carried out in compliance with this section by a par-
ticipating State in conjunction with the program under this
section of the Administrator.

“(m) REGULATIONS.—The Administrator shall issue such regula-
tions as may be necessary to carry out the program under this sec-
tion.”.

SEC. 104. DISCLOSURE OF PREMIUM METHODOLOGY.

Section 1308 of the National Flood Insurance Act of 1968 (42
U.S.C. 4015) is amended by adding at the end the following new
subsection:

“(n) D1SCLOSURE OF PREMIUM METHODOLOGY.—

“(1) DISCLOSURE.—Six months prior to the effective date of
risk premium rates, the Administrator shall cause to be pub-
lished in the Federal Register an explanation of the bases for,
and methodology used to determine, the chargeable premium
ra11:es to be effective for flood insurance coverage under this
title.
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“(2) ALIGNMENT WITH INDUSTRY PRACTICES.—The disclosure
required under paragraph (1) shall, to the extent practicable,
be aligned with industry patterns and practices and shall in-
clude information and data recommended by the State insur-
ance commissioners guidelines on rate filings.

“(3) PuBLIC MEETINGS.—The Administrator shall, on an an-
nual basis, hold at least one public meeting in each of the geo-
graphical regions of the United States, as defined by the Ad-
ministrator for purposes of the National Flood Insurance Pro-
gram, for the purpose of explaining the methodology described
in paragraph (1) and answering questions and receiving com-
ments regarding such methodology. The Administrator shall
provide notice of each such public meeting in advance, in such
manner, and in using such means as are reasonably designed
to notify interested parties and members of the public of the
date and time, location, and purpose of such meeting, and of
how to submit questions or comments.”.

SEC. 105. CONSIDERATION OF COASTAL AND INLAND LOCATIONS IN
PREMIUM RATES.

(a) ESTIMATES OF PREMIUM RATES.—Subparagraph (A) of section
1307(a)(1) of the National Flood Insurance Act of 1968 (42 U.S.C.
4014(a)(1)(A)) is amended—

(1) in clause (i), by striking “and” at the end; and

(2) by adding at the end the following new clause:

“(ii1) the differences in flood risk for properties im-
pacted by coastal flood risk and properties impacted by
riverine, or inland flood risk; and”.

(b) ESTABLISHMENT OF CHARGEABLE PREMIUM RATES.—Para-
graph (1) of section 1308(b) of the National Flood Insurance Act of
1968 (42 U.S.C. 4015(b)(1)) is amended by inserting “due to dif-
ferences in flood risk resulting from coastal flood hazards and
riverilrile, or inland flood hazards and” after “including differences
in risks”.

(c) REVISED RATES.—Not later than the expiration of the two-
year period beginning on the date of the enactment of this Act, the
Administrator of the Federal Emergency Management Agency shall
revise risk premium rates under the National Flood Insurance Pro-
gram to implement the amendments made by this section.

SEC. 106. MONTHLY INSTALLMENT PAYMENT OF PREMIUMS.
(a) AUTHORITY.—Subsection (g) of section 1308 of the National
Flood Insurance Act of 1968 (42 U.S.C. 4015(g)) is amended—
(1) by striking the subsection designation and all that follows
through “With respect” and inserting the following:
“(g) FREQUENCY OF PREMIUM COLLECTION.—
“(1) OpTIONS.—With respect”; and
(2) by adding at the end the following:
“(2) MONTHLY INSTALLMENT PAYMENT OF PREMIUMS.—

“(A) EXEMPTION FROM RULEMAKING.—Until such time as
the Administrator promulgates regulations implementing
paragraph (1) of this subsection, the Administrator may
adopt policies and procedures, notwithstanding any other
provisions of law and in alignment and consistent with ex-
isting industry escrow and servicing standards, necessary
to implement such paragraph without undergoing notice
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and comment rulemaking and without conducting regu-
latory analyses otherwise required by statute, regulation,
or Executive order.

“(B) PiLOT PROGRAM.—The Administrator may initially
implement paragraph (1) of this subsection as a pilot pro-
gram that provides for a gradual phase-in of implementa-
tion.

“(C) POLICYHOLDER PROTECTION.—The Administrator
may—

“(i) during the 12-month period beginning on the
date of the enactment of this subparagraph, charge
policyholders choosing to pay premiums in monthly in-
stallments a fee for the total cost of the monthly col-
lection of premiums not to exceed $25 annually; and

“(ii) after the expiration of the 12-month period re-
ferred to in clause (i), adjust the fee charged annually
to cover the total cost of the monthly collection of pre-
miums as determined by the report submitted pursu-
ant to subparagraph (D).

“(D) REPORT.—Not later than six months after the date
of the enactment of this Act, the Comptroller General shall
submit a report to the Committee on Financial Services of
the House of Representatives and the Committee on Bank-
ing, Housing, and Urban Affairs of the Senate, that sets
forth all of the costs associated with the monthly payment
of premiums, including any up-front costs associated with
infrastructure development, the impact on all policyholders
including those that exercise the option to pay monthly
and those that do not, options for minimizing the costs,
particularly the costs to policyholders, and the feasibility
of adopting practices that serve to minimize costs to policy-
holders such as automatic payments and electronic pay-
ments.

“(E) ANNUAL REPORTS.—On an annual basis, the Admin-
istrator shall report to the Committee on Financial Serv-
ices of the House of Representatives and the Committee on
Banking, Housing, and Urban Affairs of the Senate the on-
going costs associated with the monthly payment of pre-
miums.”.

(b) IMPLEMENTATION.—Clause (ii) of section 1307(a)(1)(B) of the
National Flood Insurance Act of 1968 (42 U.S.C. 4014(a)(1)(B)(i1))
is amended by inserting before “any administrative expenses” the
following: “the costs associated with the monthly collection of pre-
miums provided for in section 1308(g) (42 U.S.C. 4015(g)), but only
if such costs exceed the operating costs and allowances set forth in
clause (i) of this subparagraph, and”.

SEC. 107. ENHANCED CLEAR COMMUNICATION OF FLOOD RISKS.

(a) IN GENERAL.—Subsection (1) of section 1308 of the National
Flood Insurance Act of 1968 (42 U.S.C. 4015(1)) is amended to read
as follows:

“(1) CLEAR COMMUNICATIONS.—

“(1) NEWLY ISSUED AND RENEWED POLICIES.—For all policies
for flood insurance coverage under the National Flood Insur-
ance Program that are newly issued or renewed, the Adminis-
trator shall clearly communicate to policyholders—
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“(A) their full flood risk determinations, regardless of
whether their premium rates are full actuarial rates; and

“(B) the number and dollar value of claims filed for the
property, over the life of the property, under a flood insur-
ance policy made available under the Program and the ef-
fect, under this Act, of filing any further claims under a
flood insurance policy with respect to that property.”.

(b) EFFECTIVE DATE.—Subsection (1) of section 1308 of the Na-
tional Flood Insurance Act of 1968, as added by subsection (a) of
this section, shall take effect beginning upon the expiration of the
12-month period that begins on the date of the enactment of this
Act. Such subsection (1), as in effect immediately before the amend-
ment made by paragraph (1), shall apply during such 12-month pe-
riod.

SEC. 108. AVAILABILITY OF FLOOD INSURANCE INFORMATION UPON
REQUEST.

Section 1313 of the National Flood Insurance Act of 1968 (42
U.S.C. 4020) is amended—

(1) by inserting “(a) PUBLIC INFORMATION AND DATA.—” after
“SEc. 1313.”; and
(2) by adding at the end the following new subsection:

“(b) AVAILABILITY OF FLOOD INSURANCE INFORMATION UPON RE-
QUEST.—Not later than 30 days after a request for such informa-
tion by the current owner of a property, the Administrator shall
provide to the owner any information, including historical informa-
tion, available to the Administrator on flood insurance program
coverage, payment of claims, and flood damages for the property at
issue, and any information the Administrator has on whether the
property owner may be required to purchase coverage under the
National Flood Insurance Program due to previous receipt of Fed-
eral disaster assistance, including assistance provided by the Small
Business Administration, the Department of Housing and Urban
Development, or the Federal Emergency Management Agency, or
any other type of assistance that subjects the property to the man-
datory purchase requirement under section 102 of the Flood Dis-
aster Protection Act of 1973 (42 U.S.C. 4012a).”.

SEC. 109. DISCLOSURE OF FLOOD RISK INFORMATION UPON TRANS-
FER OF PROPERTY.

(a) IN GENERAL.—Chapter 1 of the National Flood Insurance Act
of 1968 (42 U.S.C. 4011 et seq.), as amended by the preceding pro-
visions of this Act, is further amended by adding at the end the fol-
lowing new section:

“SEC. 1327. DISCLOSURE OF FLOOD RISK INFORMATION UPON TRANS-
FER OF PROPERTY.

“(a) REQUIREMENT FOR PARTICIPATION IN PROGRAM.—After Sep-
tember 30, 2022, no new flood insurance coverage may be provided
under this title for any real property located in any area (or sub-
division thereof) unless an appropriate body has imposed, by stat-
ute or regulation, a duty on any seller or lessor of improved real
estate located in such area to provide to any purchaser or lessee
of such property a property flood hazard disclosure which the Ad-
ministrator has determined meets the requirements of subsection

(b).
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“(b) DISCLOSURE REQUIREMENTS.—A property flood hazard disclo-
sure for a property shall meet the requirements of this subsection
only if the disclosure—

“(1) is made in writing;

“(2) discloses any actual knowledge of the seller or lessor of—

“(A) prior physical damage caused by flood to any build-
ing located on the property;

“(B) prior insurance claims for losses covered under the
National Flood Insurance Program or private flood insur-
ance with respect to such property;

“(C) any previous notification regarding the designation
of the property as a multiple loss property; and

“(D) any Federal legal obligation to obtain and maintain
flood insurance running with the property, such as any ob-
ligation due to a previous form of disaster assistance under
the Robert T. Stafford Disaster Relief and Emergency As-
sistance Act received by any owner of the property; and

“(3) is delivered by or on behalf of the seller or lessor to the
purchaser or lessee before such purchaser or lessee becomes
obligated under any contract for purchase or lease of the prop-
erty.”.

(b) AVAILABILITY OF FLOOD INSURANCE COVERAGE.—Subsection
(c) of section 1305 of the National Flood Insurance Act of 1968 (42
U.S.C. 4012(c)) is amended—

(1) in paragraph (1), by striking “and” at the end;

(2) in paragraph (2), by striking the period at the end and
inserting “; and”; and

(3) by adding at the end the following new paragraph:

“(3) given satisfactory assurance that by September 30, 2022,
property flood hazard disclosure requirements will have been
adopted for the area that meet the requirements of section
1326.”.

SEC. 110. VOLUNTARY COMMUNITY-BASED FLOOD INSURANCE PILOT
PROGRAM.

(a) ESTABLISHMENT.—The Administrator of the Federal Emer-
gency Management Agency (in this section referred to as the “Ad-
ministrator”) may carry out a community-based flood insurance
pilot program to make available, for purchase by participating com-
munities, a single, community-wide flood insurance policy under
the National Flood Insurance Program that—

(1) covers all residential and non-residential properties with-
in the community; and

(2) satisfies, for all such properties within the community,
the mandatory purchase requirements under section 102 of the
Flood Disaster Protection Act of 1973 (42 U.S.C. 4012a).

(b) PARTICIPATION.—Participation by a community in the pilot
program under this section shall be entirely voluntary on the part
of the community.

(c) REQUIREMENTS FOR COMMUNITY-WIDE POLICIES.—The Admin-
istrator shall ensure that a community-wide flood insurance policy
made available under the pilot program under this section incor-
porates the following requirements:

(1) A mapping requirement for properties covered by the pol-
icy.

(2) A cap on premiums.
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(3) A deductible.

(4) Certification or accreditation of mitigation infrastructure
when available and appropriate.

(5) A community audit.

(6) The Community Rating System under section 1315(b) of
the National Flood Insurance Act of 1968 (42 U.S.C. 4022(b)).

(7) A method of preventing redundant claims payments by
the National Flood Insurance Program in the case of a claim
by an individual property owner who is covered by a commu-
nity-wide flood insurance policy and an individual policy ob-
tained through the Program.

(8) Coverage for damage arising from flooding that complies
with the standards under the National Flood Insurance Pro-
gram appropriate to the nature and type of property covered.
(d) TIMING.—The Administrator may establish the demonstration

program under this section not later than the expiration of the 180-
day period beginning on the date of the enactment of this Act and
the program shall terminate on September 30, 2022.

(e) DEFINITION OF COMMUNITY.—For purposes of this section, the

term “community” means any unit of local government, within the
meaning given such term under the laws of the applicable State.

SEC. 111. USE OF REPLACEMENT COST IN DETERMINING PREMIUM

RATES.

(a) STUDY OF RISK RATING REDESIGN FLOOD INSURANCE PREMIUM
RATING OPTIONS.—

(1) STuDY.—The Administrator of the Federal Emergency
Management Agency shall conduct a study to—

(A) evaluate insurance industry best practices for risk
rating and classification, including practices related to re-
placement cost value in premium rate estimations;

(B) assess options, methods, and strategies for including
replacement cost value in the Administrator’s estimates
under section 1307(a)(1) of the National Flood Insurance
Act of 1968 (42 U.S.C. 4014(a)(1));

(C) provide recommendations for including replacement
cost value in the estimate of the risk premium rates for
flood insurance under such section 1307(a)(1);

(D) identify an appropriate methodology to incorporate
replacement cost value into the Administrator’s estimates
under such section 1307(a)(1);

(E) develop a feasible implementation plan and projected
timeline for including replacement cost value in the esti-
mates of risk premium rates for flood insurance made
available under the National Flood Insurance Program.

(2) REPORT.—

(A) REQUIREMENT.—Not later than the expiration of the
12-month period beginning on the date of the enactment of
this Act, the Administrator shall submit to the Committee
on Financial Services of the House of Representatives and
the Committee on Banking, Housing, and Urban Affairs of
the Senate a report that contains the results and conclu-
sions of the study required under paragraph (1).

(B) CONTENTS.—The report submitted under subpara-
graph (A) shall include—
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(i) an analysis of the recommendations resulting
from the study under paragraph (1) and any potential
impacts on the National Flood Insurance Program, in-
cluding cost considerations;

(ii) a description of any actions taken by the Admin-
istrator to implement the study recommendations; and

(iii) a description of any study recommendations
that have been deferred or not acted upon, together
with a statement explaining the reasons for such de-
ferral or inaction.

(b) USE OoF REPLACEMENT COST VALUE IN PREMIUM RATES; IM-
PLEMENTATION.—

(1) ESTIMATED RATES.—Paragraph (1) of section 1307(a) of
the National Flood Insurance Act of 1968 (42 U.S.C. 4014(a)(1))
is amended, in the matter preceding subparagraph (A), by in-
serting after “flood insurance” the following: “, which shall in-
corporate replacement cost value, and”.

(2) CHARGEABLE RATES.—Subsection (b) of section 1308 of the
National Flood Insurance Act of 1968 (42 U.S.C. 4015(b)) is
amended, in the matter preceding paragraph (1), by inserting
after “Such rates” the following: “shall incorporate replacement
cost value and”.

(3) EFFECTIVE DATE.—The amendments under paragraphs (1)
and (2) of this subsection shall be made upon the expiration of
the 12-month period beginning on the date of the enactment of
this Act.

(4) APPLICABILITY AND PHASE-IN.—The Administrator of the
Federal Emergency Management Agency shall apply the
amendments under paragraphs (1) and (2) to flood insurance
coverage made available under the National Flood Insurance
Act of 1968 for properties located in various geographic regions
in the United States such that—

(A) over the period beginning upon the expiration of the
period referred to in paragraph (3) of this subsection and
ending on December 31, 2020, the requirement under such
amendments shall be gradually phased in geographically
throughout the United States as sufficient information for
such implementation becomes available; and

(B) after the expiration of such period referred to in sub-
paragraph (A), such amendments shall apply to all flood
insurance coverage made available under the National
Flood Insurance Act of 1968.

SEC. 112. CAP ON PREMIUMS.
Paragraph (1) of section 1308(e) of the National Flood Insurance
Act of 1968 (42 U.S.C. 4015(e)(1)) is amended—
(1) by striking “except —” and inserting “except as provided
in paragraph (4); and”;
(2) by striking subparagraphs (A) and (B);
(3) in subparagraph (C)—
(A) in clause (ii), by redesignating subclauses (I) and (II)
as items (aa) and (bb), respectively;
(B) by redesignating clauses (i) through (iii)) as sub-
clauses (I) through (III), respectively; and
(C) by striking “(C) in the case of a property that—" and
inserting the following:
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“(B) The limitations under clauses (i) and (ii) of subpara-
graph (A) shall not apply in the case of—

“(i) a property identified under section 1307(g); or

“(ii) a property that—";

(4) by striking “under this title for any property” and insert-
ing the following: “under this title—

“(1) for any property”;

(5) by inserting “(A) subject to subparagraph (B),” after the
paragraph designation; and

(6) by inserting before subparagraph (B), as so redesignated
by the amendment made by paragraph (3)(C) of this section,
the following new clause:

“@1) for any residential property having 4 or fewer resi-
dences and for which there is elevation data meeting
standards of the Administrator, may not exceed $10,000 in
any single year, except that such amount (as it may have
been previously adjusted) shall be adjusted for inflation by
the Administrator upon the expiration of the 5-year period
beginning upon the date of the enactment of the 21st Cen-
tury Flood Reform Act and upon the expiration of each
successive 5-year period thereafter, in accordance with an
inflationary index selected by the Administrator.”.

SEC. 113. PREMIUM RATES FOR CERTAIN MITIGATED PROPERTIES.

(a) MITIGATION STRATEGIES.—Paragraph (1) of section 1361(d) of
the National Flood Insurance Act of 1968 (42 U.S.C. 4102(d)(1)) is
amended—

(1) in subparagraph (A), by striking “and” at the end,;

(2) in subparagraph (B), by striking “and” at the end; and

(3) by inserting after subparagraph (B) the following new
subparagraphs:

“(C) with respect to buildings in dense urban environ-
ments, methods that can be deployed on a block or neigh-
borhood scale; and

“(D) elevation of mechanical systems; and”.

(b) MITIGATION CREDIT.—Subsection (k) of section 1308 of the
National Flood Insurance Act of 1968 (42 U.S.C. 4015(k)) is amend-
ed—

(1) by striking “shall take into account” and inserting the fol-
lowing: “shall—

“(1) take into account”;

(2) in paragraph (1), as so designated by the amendment
made by paragraph (1) of this subsection, by striking the pe-
riod at the end and inserting “; and”; and

(3) by adding at the end the following new paragraph:

“(2) offer a reduction of the risk premium rate charged to a
policyholder, as determined by the Administrator, if the policy-
holder implements any mitigation method described in para-
graph (1).”.

SEC. 114. STUDY OF FLOOD INSURANCE COVERAGE FOR UNITS IN CO-
OPERATIVE HOUSING.

The Administrator of the Federal Emergency Management Agen-
cy shall conduct a study to analyze and determine the feasibility
of providing flood insurance coverage under the National Flood In-
surance Program under the National Flood Insurance Act of 1968
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(42 U.S.C. 4001 et seq.) for individual dwelling units in cooperative
housing projects. Not later than the expiration of the 24-month pe-
riod beginning on the date of the enactment of this Act, the Admin-
istrator shall submit a report to the Committee on Financial Serv-
ices of the House of Representatives and the Committee on Bank-
ing, Housing, and Urban Affairs of the Senate regarding the find-
ings and conclusions of the study conducted pursuant to this sec-
tion, which shall include a plan setting forth specific actions to im-
plement the development of such flood insurance coverage.

SEC. 115. PILOT PROGRAM FOR PROPERTIES WITH PREEXISTING CON-

DITIONS.

Section 1311 of the National Flood Insurance Act of 1968 (42
U.S.C. 4018) is amended by adding at the end the following new
subsection:

“(c) PILOT PROGRAM FOR INVESTIGATION OF PREEXISTING STRUC-
TURAL CONDITIONS.—

“(1) VOLUNTARY PROGRAM.—The Administrator shall carry
out a pilot program under this subsection to provide for compa-
nies participating in the Write Your Own program (as such
term is defined in section 1370(a) (42 U.S.C. 4121(a))) to inves-
tigate preexisting structural conditions of insured properties
and potentially insured properties that could result in the de-
nial of a claim under a policy for flood insurance coverage
under this title in the event of a flood loss to such property.
Participation in the pilot program shall be voluntary on the
part of Write Your Own companies.

“(2) INVESTIGATION OF PROPERTIES.—Under the pilot pro-
gram under this subsection, a Write Your Own company par-
ticipating in the program shall—

“(A) provide in policies for flood insurance coverage
under this title covered by the program that, upon the re-
quest of the policyholder, the company shall provide for—

“(1) an investigation of the property covered by such
policy, using common methods, to determine whether
preexisting structural conditions are present that
could result in the denial of a claim under such policy
for flood losses; and

“(ii) if such investigation is not determinative, an
on-site inspection of the property to determine wheth-
er such preexisting structural conditions are present;

“(B) upon completion of an investigation or inspection
pursuant to subparagraph (A) that determines that such a
preexisting structural condition is present or absent, sub-
mit a report to the policyholder and Administrator describ-
ing the condition; and

“(C) impose a surcharge on each policy described in sub-
paragraph (A) in such amount that the Administrator de-
termines is appropriate to cover the costs of investigations
and inspections performed pursuant to such policies and
reimburse Write Your Own companies participating in the
program under this subsection for such costs.

“(8) INTERIM REPORT.—Not later than December 31, 2021,
the Administrator shall submit a report to the Committee on
Financial Services of the House of Representatives and the
Committee on Banking, Housing, and Urban Affairs of the
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Senate describing the operation of the pilot program to that
ate.

“(4) SUNSET.—The Administrator may not provide any policy
for flood insurance described in paragraph (2)(A) after Decem-
ber 31, 2022.

“(5) FINAL REPORT.—Not later than March 31, 2023, the Ad-
ministrator shall submit a final report regarding the pilot pro-
gram under this section to the Committee on Financial Serv-
ices of the House of Representatives and the Committee on
Banking, Housing, and Urban Affairs of the Senate. The report
shall include any findings and recommendations of the Admin-
istrator regarding the pilot program.”.

SEC. 116. FEDERAL FLOOD INSURANCE ADVISORY COMMITTEE.

(a) ESTABLISHMENT.—There is established an advisory committee
to be known as the Federal Flood Insurance Advisory Committee
(in this section referred to as the “Committee”).

(b) MEMBERSHIP.—

(1) MEMBERS.—The Committee shall consist of—

(A) the Administrator of the Federal Emergency Man-
agement Agency (in this section referred to as the “Admin-
istrator”), or the designee thereof;

f(B) (‘iclhe Secretary of the Treasury, or the designee there-
of; an

(C) additional members appointed by the Administrator
or the designee of the Administrator, who shall be—

(i) two representatives of the property and casualty
insurance sector;

(i1) one individual who served in the past, or is cur-
rently serving, as an insurance regulator of a State,
the District of Columbia, the Commonwealth of Puerto
Rico, Guam, the Commonwealth of the Northern Mar-
iana Islands, the Virgin Islands, American Samoa, or
any federally-recognized Indian tribe;

(iii) one representative of the financial or insurance
sectors who is involved in risk transfers, including re-
insurance, resilience bonds, and other insurance-
linked securities;

(iv) one actuary with demonstrated high-level
knowledge of catastrophic risk insurance;

(v) two insurance professionals with demonstrated
experience with the sale of flood insurance under the
National Flood Insurance Program,;

(vi) two representatives of catastrophic risk insur-
ance programs;

(vii) one insurance claims specialist;

(viii) one representative of a recognized consumer
advocacy organization;

(ix) one individual having demonstrated expertise in
the challenges in insuring low-income communities;

(x) one representative from an academic institution
who has demonstrated expertise in insurance; and

(xi) such other recognized experts in the field of in-
surance as the Administrator considers necessary.

(2) QUALIFICATIONS.—In appointing members under para-
graph (1)(C), the Administrator shall, to the maximum extent
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practicable, ensure the membership of the Committee has a
balance of members reflecting geographic diversity, including
representation from areas inland or with coastline identified by
the Administrator as at high risk for flooding or as areas hav-
ing special flood hazards.

(¢) DutTiEs.—The Committee shall review, and make rec-
ommendations to the Administrator, upon request, on matters re-
lated to the insurance aspects of the National Flood Insurance Pro-
gram, including ratemaking, technology to administer insurance,
risk assessment, actuarial practices, claims practices, sales and in-
surance delivery, compensation and allowances, generally and
based on the complexities of the program, and best insurance prac-
tices.

(d) CHAIRPERSON.—The members of the Committee shall elect
one member to serve as the chairperson of the Committee (in this
section referred to as the “Chairperson”).

(e) COMPENSATION.—Members of the Committee shall receive no
additional compensation by reason of their service on the Com-
mittee.

(f) MEETINGS AND ACTIONS.—

(1) IN GENERAL.—The Committee shall meet not less fre-
quently than twice each year at the request of the Chairperson
or a majority of its members, and may take action by a vote
of the majority of the members in accordance with the Commit-
tee’s charter.

(2) INITIAL MEETING.—The Administrator, or a person des-
ignated by the Administrator, shall request and coordinate the
initial meeting of the Committee.

(g) STaFF OF FEMA.—Upon the request of the Chairperson, the
Administrator may detail, on a nonreimbursable basis, personnel of
the Federal Emergency Management Agency to assist the Com-
mittee in carrying out its duties.

(h) POWERS.—In carrying out this section, the Committee may
hold hearings, receive evidence and assistance, provide informa-
tion, and conduct research, as it considers appropriate.

(i) REPORTS TO CONGRESS.—The Administrator, on an annual
basis, shall report to the Committee on Financial Services of the
House of Representatives, the Committee on Banking, Housing,
and Urban Affairs of the Senate, and the Office of Management
and Budget on—

(1) the recommendations made by the Committee;

(2) actions taken by the Federal Emergency Management
Agency to address such recommendations to improve the insur-
ance aspects of the national flood insurance program; and

(3) any recommendations made by the Committee that have
been deferred or not acted upon, together with an explanatory
statement.

SEC. 117. INTERAGENCY GUIDANCE ON COMPLIANCE.

The Federal entities for lending regulation (as such term is de-
fined in section 3(a) of the Flood Disaster Protection Act of 1973
(42 U.S.C. 4003(a))), in consultation with the Administrator of the
Federal Emergency Management Agency, shall update and reissue
the document entitled “Interagency Questions and Answers Re-
garding Flood Insurance” not later than the expiration of the 12-
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month period beginning on the date of the enactment of this Act
and not less frequently than biennially thereafter.

SEC. 118. GAO STUDY OF CLAIMS ADJUSTMENT PRACTICES.

The Comptroller General of the United States shall conduct a
study of the policies and practices for adjustment of claims for
losses under flood insurance coverage made available under the
National Flood Insurance Act, which shall include—

(1) a comparison of such policies and practices with the poli-
cies and practices for adjustment of claims for losses under
other insurance coverage;

(2) an assessment of the quality of the adjustments con-
ducted and the effects of such policies and practices on such
quality;

(3) identification of any incentives under such policies and
practices that affect the speed with which such adjustments
are conducted; and

(4) identification of the affects of such policies and practices
on insureds submitting such claims for losses.

SEC. 119. GAO STUDY OF FLOOD INSURANCE COVERAGE TREATMENT
OF EARTH MOVEMENT.

The Comptroller General of the United States shall conduct a
study of the treatment, under flood insurance coverage made avail-
able under the National Flood Insurance Act, of earth movement
and subsidence, including earth movement and subsidence caused
by flooding, which shall include—

(1) identification and analysis of the effects of such treat-
ment on the National Flood Insurance Program and insureds
under the program;

(2) an assessment of the availability and affordability of cov-
erage in the private insurance market for earth movement and
subsidence caused by flooding;

(3) an assessment of the effects on the National Flood Insur-
ance Program of covering earth movement and subsidence
caused by flooding; and

(4) a projection of the increased premiums that would be re-
quired to make coverage for earth movement losses actuarially
sound and not fiscally detrimental to the continuation of the
National Flood Insurance Program.

SEC. 120. DEFINITIONS.

(a) NATIONAL FLOOD INSURANCE ACT OF 1968.—Subsection (a) of
section 1370 of the National Flood Insurance Act of 1968 (42 U.S.C.
4121(a)) is amended—

(1) in paragraph (14), by striking “and” at the end,

(2) in paragraph (15), by striking the period at the end and
inserting a semicolon; and

(3) by adding at the end the following new paragraphs:

“(16) the term ‘Write Your Own Program’ means the pro-
gram under which the Federal Emergency Management Agen-
cy enters into a standard arrangement with private property
insurance companies to sell contracts for flood insurance cov-
erage under this title under their own business lines of insur-
ance, and to adjust and pay claims arising under such con-
tracts; and
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“(17) the term ‘Write Your Own company’ means a private
property insurance company that participates in the Write
Your Own Program.”.

(b) BIGGERT-WATERS FLOOD INSURANCE REFORM AcCT OF 2012.—
Subsection (a) of section 100202 of the Biggert-Waters Flood Insur-
ance Reform Act of 2012 (42 U.S.C. 4004(a)) is amended by striking
paragraph (5) and inserting the following new paragraph:

“(5) WRITE YOUR OWN.—The terms ‘Write Your Own Pro-
gram’ and ‘Write Your Own company’ have the meanings given
such terms in section 1370(a) of the National Flood Insurance
Act of 1968 (42 U.S.C. 4121(a)).”.

TITLE II-INCREASING  CONSUMER
CHOICE THROUGH PRIVATE MARKET
DEVELOPMENT

SEC. 201. PRIVATE FLOOD INSURANCE.
(a) MANDATORY PURCHASE REQUIREMENT.—

(1) AMOUNT AND TERM OF COVERAGE.—Section 102 of the
Flood Disaster Protection Act of 1973 (42 U.S.C. 4012a) is
amended by striking “Sec. 102. (a)” and all that follows
through the end of subsection (a) and inserting the following:

“SEC. 102. (a) AMOUNT AND TERM OF COVERAGE.—After the expi-
ration of sixty days following the date of the enactment of this Act,
no Federal officer or agency shall approve any financial assistance
for acquisition or construction purposes for use in any area that
has been identified by the Administrator as an area having special
flood hazards and in which the sale of flood insurance has been
made available under the National Flood Insurance Act of 1968,
unless the building or mobile home and any personal property to
which such financial assistance relates is covered by flood insur-
ance: Provided, That the amount of flood insurance (1) in the case
of Federal flood insurance, is at least equal to the development or
project cost of the building, mobile home, or personal property (less
estimated land cost), the outstanding principal balance of the loan,
or the maximum limit of Federal flood insurance coverage made
available with respect to the particular type of property, whichever
is less; or (2) in the case of private flood insurance, is at least equal
to the development or project cost of the building, mobile home, or
personal property (less estimated land cost), the outstanding prin-
cipal balance of the loan, or the maximum limit of Federal flood in-
surance coverage made available with respect to the particular type
of property, whichever is less: Provided further, That if the finan-
cial assistance provided is in the form of a loan or an insurance or
guaranty of a loan, the amount of flood insurance required need
not exceed the outstanding principal balance of the loan and need
not be required beyond the term of the loan. The requirement of
maintaining flood insurance shall apply during the life of the prop-
erty, regardless of transfer of ownership of such property.”.

(2) REQUIREMENT FOR MORTGAGE LOANS.—Subsection (b) of
section 102 of the Flood Disaster Protection Act of 1973 (42
U.S.C. 4012a(b)) is amended—

(A) by striking paragraph (7);
(B) by redesignating paragraph (6) as paragraph (7);
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(C) by striking the subsection designation and all that
follows through the end of paragraph (5) and inserting the
following:

“(b) REQUIREMENT FOR MORTGAGE LOANS.—

“(1) REGULATED LENDING INSTITUTIONS.—Each Federal entity
for lending regulation (after consultation and coordination with
the Financial Institutions Examination Council established
under the Federal Financial Institutions Examination Council
Act of 1974) shall by regulation direct regulated lending insti-
tutions not to make, increase, extend, or renew any loan se-
cured by improved real estate or a mobile home located or to
be located in an area that has been identified by the Adminis-
trator as an area having special flood hazards and in which
flood insurance has been made available under the National
Flood Insurance Act of 1968, unless the building or mobile
home and any personal property securing such loan is covered
for the term of the loan by flood insurance: Provided, That the
amount of flood insurance (A) in the case of Federal flood in-
surance, is at lea